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INTEGRATED WEALTH MANAGEMENT




Disclosure Brochure

Del Mónaco, Utz, & Salazar, LLC (hereinafter referred to as “Advisor”) is an independent investment advisory group, registered since September 2006, offering personalized investment advisory services to clients.  Advisor’s services and fee arrangements are described in the following pages.
About Us

Advisor is a limited liability company (LLC) formed under the laws of the State of Virginia.  The LLC is owned and operated by its three partners; Antonio del Mónaco, Gary Utz, and Marco Salazar. This Disclosure Brochure contains the same information that can be found in Advisor’s Form ADV Part II, Schedule F and provides clients with information regarding Advisor and the qualifications, business practices, and nature of advisory services that should be considered before becoming an advisory client of Advisor.  

Additional information about Advisor is available through the SEC’s website at www.adviserinfo.sec.gov.  Clients can search this site by using Advisor’s name or by an identification number known as a CRD number.  The CRD number for Advisor is 140911.

Officers of Advisor

Antonio del Mónaco, Born 1967.  Partner and Officer.  Antonio is a graduate of the Financial Planning Certificate Program from Georgetown University.  He received a Master of Environmental Management from Yale University and a Bachelor of Science in Mechanical Engineering from Universidad Simon Bolivar.

Antonio has been with the Advisor since its inception in May 2006.  He has been the owner of ADM Financial Planning & Consulting since February 2006 and a Project Evaluation Specialist with The World Bank since September 2002.  From April 2003 through December 2004, Antonio was the owner of New Millennium Development Corporation.  He was a Senior Associate with ICF Consulting from June 2001 – February 2002.

Antonio del Mónaco is also a licensed insurance agent.  While a portion of his time is spent consulting within The World Bank, as a partner of the Advisor, the majority of his time will be devoted to insurance and investment advisory activities in the future.

Gary B. Utz, Born 1970.  Partner, Officer, and Investment Advisor Representative.  Gary is a graduate of the Financial Planning Certificate Program from Georgetown University.  He earned a Bachelor of Science in Management from Clemson University.

Gary has been with the Advisor since its inception in May 2006.  Gary has been an investment advisor representative since September 2006.  He is also a Flight Officer with American Airlines.  A position he has held since June 1998.

Marco A. Salazar, Born 1969.  Partner and Officer.  Marco is a graduate of the Financial Planning Certificate Program from Georgetown University.  He earned a Bachelor of Science in Advanced Flight Technology from Central Washington University.  Marco has been with the Advisor since its inception in May 2006.  He is also a Flight Officer with United Airlines.  A position he has held since February 1999.  

Currently, a portion of Marco and Gary’s time, 65 hours per month, is spent working for their respective airlines, however they devote the majority of their time to investment advisory activities.

In order to provide investment advice to clients, Advisor requires a minimum of a Bachelors Degree.  A Masters Degree is preferred.  Additionally individuals providing investment advice on behalf of the Advisor must have completed the Certified Financial Planning program from an accredited University.  Individuals must also have a minimum of 10 years work experience of which 5 years must have been with a Fortune 500 company.   

General Information About Advisor
Advisor generally provides advisory services to individuals; trusts, estates, or charitable organizations; corporations; and other business entities that do not include banks, thrift institutions, and investment companies.

Advisor offers advice on the following types of investments: exchange-listed securities; securities traded over-the-counter; foreign issues; warrants; corporate debt securities (other than commercial paper); commercial paper; certificates of deposit; municipal securities; variable life insurance; variable annuities; mutual fund shares; United States government securities; and options contracts on securities and commodities.

Advisor’s security analysis methods include charting, fundamental, technical, and cyclical approaches.  The main sources of information used by Advisor include financial newspapers and magazines, research materials prepared by others, corporate rating services, timing services, annual reports, prospectuses, filings with the SEC, and company press releases.  

The investment strategies used to implement investment advice given to clients include long term purchases (securities held at least a year), short term purchases (securities sold within a year), trading (securities sold within 30 days), short sales, margin transactions, and option writing, including covered options, uncovered options or spreading strategies.

Advisor is also an insurance agency.  Advisor’s associated persons may also be insurance agents.  When acting in these separate capacities, Advisor and its associated persons are able to implement recommended insurance products for separate compensation in addition to any investment advisory fees charged by Advisor.  Approximately 20% of Advisor’s time is spent on this activity.  

Advisor is not a registered broker-dealer and its associated persons are not registered representatives of a broker-dealer.  However, Advisor does recommend the use of Charles Schwab & Company, Inc., a registered broker-dealer. 

Advisor is not a registered futures commission merchant, commodity pool operator, or commodity trading advisor.  Advisor is not, nor does it have a related person that is, a general partner in any partnership in which clients are solicited to invest.
Advisor does not have any arrangements that are material to its advisory business or its clients with an investment company, other investment adviser, financial planning firm, futures commission merchant, commodity pool operator, commodity trading advisor, banking or thrift institution, accounting firm, law firm, pension consultant, real estate broker or dealer, or an entity that creates or packages limited partnerships.  Advisor does not directly or indirectly compensate any person for client referrals.
Our Services

Financial Planning Services

Advisor’s associated persons provide written financial planning services for clients upon the execution of a financial planning agreement.  Written financial plans may be comprehensive (covering the totality of the client’s situation) or modular in their preparation (covering only selected topics agreed upon by the client and Advisor).  Topics covered in a financial plan may generally include, but are not limited to, identifying clients’ goals such as education funding for children, risk management through insurance, tax reduction, retirement planning, and efficient wealth transfer through proper estate planning.  
Financial planning services begin by assessing the client’s current financial situation and may take into consideration each client's objectives, risks that they are willing to undertake, investment knowledge, net worth, income, age, projected retirement, unusual or material funding requirements, inheritance possibilities, pensions, social security, children/relative funding issues, estate issues, and living expenses expressed in today’s dollars requested for retirement.  Based on the previous data and information compilation, suitable investments may also be selected for each client's portfolio as part of the written financial plan.

As part of Advisor’s financial planning services, clients may meet with an associated person of Advisor once every six months to review the original financial plan, review the client’s progress, and make any necessary changes depending on the client’s situation.  Clients electing to contract for these on-going consultation meetings will be billed under the hourly rate described in the next paragraph.  
A minimum fixed fee of $1,000 is charged for written financial planning services.  This fee covers the standard or typical amount of time required by Advisor to complete a financial plan.  For clients with more complex situations, additional time may be required.  In these situations, an hourly fee of up to $300 may be charged in addition to the fixed fee of $1,000.  The hourly fee will be agreed upon with the client and included in the financial planning agreement.  The hourly fee will be based on conditions such as the client’s financial situation, amount of client assets and/or accounts, and complexity of the client’s overall situation.  Prior to commencing additional work under the hourly fee arrangement, Advisor will contact the client to provide an estimate of the additional hours needed to complete the financial plan.  

One-half (i.e. $500) of the fixed fee is due upon completion of the financial planning agreement with the remaining amount, including any additional hourly fees, due upon presentation of the written financial plan. Clients electing to contract for on-going reviews of the original financial plan will be billed upon completion of the consultation meeting.  At no time will clients be required to pay more than $500 six or more months in advance.
For clients that do not elect to contract for on-going review consultations, services terminate upon presentation of the financial plan.  Therefore, no reviews are conducted for these written plans.  For clients electing to have a review and update to an original financial plan, additional fees will be charged and clients may be required to sign a new client agreement.

For clients that elect to contract for on-going review consultations, original financial plans are reviewed on semi-annual basis.  Advisor will review the original financial plan, review the client’s progress, and make any necessary changes depending on the client’s situation.  Advisor’s associated persons, Antonio del Mónaco, Marco Salazar, and Gary Utz are responsible for reviewing and updating client financial plans.  The function of the reviewers is equally assumed by the three associated persons.  Every account is reviewed by the three associated persons forming a group opinion.  Either party (i.e. Advisor and client) may terminate the financial planning agreement upon 30 days written notice to the other party.  In either situation, if services are terminated within 5 business days of executing the financial planning agreement, a full refund of all pre-paid fees will be provided to the client.  After the initial 5 business day period, any prepaid fees will be refunded, pro-rata, based on the amount of time expended by Advisor prior to receipt of the cancellation notice.    

While financial planning services are prepared with the intention of the client implementing recommendations made within the plan through Advisor, clients are not obligated to do so. If clients elect to have an associated person of Advisor implement the advice provided as part of the financial planning services, implementation will be made through Advisor’s asset management services described below.  In these situations Advisor may waive or reduce the amount of the financial planning fee as a result of the additional asset management fees being earned.  Any adjustment to the financial planning fee is at the discretion of Advisor and will be disclosed to the client prior to implementing transactions.

Approximately 5% of Advisor’s total advisory billings are a result of financial planning services.

Asset Management Services

Advisor provides asset management services defined as giving continuous investment advice to a client and making investments for the client based on the individual needs of the client.  Through this service, Advisor offers a highly customized and individualized investment program for clients.  Typically, Advisor provides services, but not necessarily limited, to individuals, trusts, estates, charities and/or small businesses.  A specific investment strategy and investment policy is crafted to focus on the specific client’s goals and objectives.

Advisor and its associated persons may provide asset management services through accounts maintained at a qualified custodian recommended by Advisor or selected by the client.  Under this agreement, an associated person of Advisor will be granted trading authorization on the client’s account.  At no time will Advisor have direct access to client funds and securities.  The client’s qualified custodian will maintain custody of all funds and securities.  Upon receiving written authorization from the client, Advisor’s associated persons may provide discretionary trading services for client accounts.  When discretionary authority is granted, the advisor will have the authority to determine the type of securities and the amount of securities that can be bought or sold for the client portfolio without obtaining the client’s consent for each transaction.  Advisor’s discretionary authority does not allow it to select the broker or dealer to be used for the client without the client’s consent nor does the Advisor have the authority to determine, without obtaining specific client consent, the commission rates paid.

Clients are charged for Advisor’s asset management services based on a percentage of assets under management.  A fee of 1.0% shall be charged on all assets up to $5,000,000.  A fee of 0.85% shall be charged on all assets exceeding $5,000,000.  The fee charged is non-negotiable and is based solely on the client’s total assets under management.  The exact services and fees will be listed in the agreement for services.

Fees for Advisor’s services are billed quarterly in arrears based on the market value of the account on the last day of the quarter.  Fees are generally deducted directly from the client’s account.  Clients must provide the custodian with written authorization to have fees deducted from the account and paid to Advisor.  Upon discretion of Advisor, clients may pay fees directly to Advisor.  For clients that pay directly, payment is due within thirty (30) days after receipt of the billing statement from Advisor.  The custodian will send client statements, at least quarterly, showing all disbursements for the account including the amount of the advisory fee, if deducted directly from the account. 

Brokerage commissions and/or transaction ticket fees charged by the custodian will be billed directly to the client.  Advisor will not receive any portion of such commissions or fees from the custodian or client.  In addition, clients may incur certain charges imposed by third parties other than Advisor in connection with investments made through the account, including but not limited to, mutual fund sales loads, 12(b)-1 fees and surrender charges, variable annuity fees and surrender charges, and IRA and qualified retirement plan fees.  Management fees charged by Advisor are separate and distinct from the fees and expenses charged by investment company securities that may be recommended to clients.  A description of these fees and expenses are available in each investment company security’s prospectus.

Managed accounts are reviewed at least quarterly when clients meet with an associated person.  The calendar is the main triggering factor, although more frequent reviews may also be triggered by changes in the client’s circumstances, client request, or changes within the market.  The underlying portfolios used to manage client accounts and holdings within those portfolios are reviewed on a more frequent basis.  Portfolios are reviewed as needed on a rolling basis, but no less than monthly.  Triggering factors for changes to underlying portfolios include the relative valuation changes between asset classes, deviation from management style by fund, or fun closures.  The associated persons of Advisor will review and make changes to portfolios for all clients to adjust to changes in the economic cycle and to exchange positions for other investments with greater performance potential as the associated persons see fit. Advisor’s associated persons, Antonio del Mónaco, Marco Salazar, and Gary Utz are responsible for reviewing and updating managed accounts.  The function of the reviewers is equally assumed by the three associated persons.  Every account is reviewed by the three associated persons forming a group opinion.

Either party may terminate the agreement for services at any time upon 30 days written notice.  If services are terminated within five (5) business days of executing the agreement, services will be terminated without penalty and no fees shall be due.  If services are terminated after the initial five day period, any fees due will be pro rated and billed to client.  There will be no penalty charged upon termination and termination shall be effective within 30 days of the other party receiving the written notice to terminate. Clients may not assign the agreement for services without Advisor’s prior consent; nor shall Advisor make any assignment (as defined in the Investment Advisers Act of 1940, as amended) of the agreement for services without prior notice and consent of the client.

Clients will receive statements at least quarterly from the custodian at which their accounts are maintained.  In addition, clients maintaining accounts through Charles Schwab & Company, Inc. may receive on-demand position reports from Charles Schwab & Company, Inc.

Approximately 95% of Advisor’s total advisory billings are a result of asset management services which may also be known as investment supervisory services.

Newsletters

Advisor may provide newsletters free of charge to clients.  Newsletters are typically provided on a monthly basis and contain general financial planning and investment advice on a generic, or impersonal, basis.
Participation or Interest in Client Transactions and Code of Ethics
Advisor does not, as a principal, buy securities for itself or sell securities it owns to clients.  Advisor and its associated persons do not, as a broker or agent, effect securities transactions for compensation for any client.  Advisor does not implement transactions on a cross-transaction basis.  Finally, Advisor does not maintain a financial interest in any security that may be bought or sold for a client.

Advisor and its associated persons may buy or sell securities that are also recommended to clients. In order to minimize this conflict of interest, securities recommended by Advisor are widely held and publicly traded.  In addition, in accordance with its fiduciary duty to clients, Advisor and its associated persons will place client interests ahead of their own interests.

Advisor has established a Code of Ethics that will apply to all of its associated persons. An investment adviser is considered a fiduciary.  As a fiduciary, it is an investment adviser’s responsibility to provide fair and full disclosure of all material facts and to act solely in the best interest of each of our clients at all times.  Advisor has a fiduciary duty to all clients. This fiduciary duty is considered the core underlying principle for the advisor’s Code of Ethics which also covers its Insider Trading and Personal Securities Transactions Policies and Procedures.  Advisor requires all of its supervised persons to conduct business with the highest level of ethical standards and to comply with all federal and state securities laws at all times. Upon employment or affiliation and at least annually thereafter, all supervised persons will sign an acknowledgement that they have read, understand and agree to comply with the Advisor’s Code of Ethics.  Advisor has the responsibility to make sure that the interests of all clients are placed ahead of the Advisor’s or its supervised person’s own investment interest. Full disclosure of all material facts and potential conflicts of interest will be provided to clients prior to any services being conducted. Advisor and its supervised persons must conduct business in an honest, ethical and fair manner and avoid all circumstances that might negatively affect or appear to affect our duty of complete loyalty to all clients. This disclosure is provided to give all clients a summary of advisor’s Code of Ethics. However, if a client or a potential client wishes to review Advisor’s Code of Ethics in its entirety, a copy will be provided promptly upon request.

Use of Outside Broker-Dealers and Custodians
Clients are under no obligation to act on the recommendations of Advisor.  However, if Advisor assists in the implementation of any recommendations, it is responsible to ensure that the client receives the best execution possible.  Best execution of client transactions is an obligation the Advisor takes seriously and is a catalyst in the decision of suggesting a broker/dealer.  While quality of execution at the best price is an important determinant, best execution does not necessarily mean lowest price and it is not the sole consideration.  The trading process of any broker/dealer suggested by the advisor must be efficient, seamless, and straight-forward.  Overall custodial support services, trade correction services, and statement preparation are some of the other factors determined when suggesting a broker/dealer.  
Clients wishing to implement the advice of Advisor’s associated person are free to select any broker/dealer and are so informed.  When a client directs the use of a particular broker/dealer or other custodian, Advisor may not be able to obtain the best prices and execution for the transaction.  Clients who direct the use of a particular broker/dealer or custodian may receive less favorable prices than would otherwise be the case if clients had not designated a particular broker/dealer or custodian.  
When a client does not have an established relationship with a broker/dealer, Advisor will recommend the Schwab Institutional division of Charles Schwab & Company, Inc. (Charles Schwab), a registered broker/dealer, member SIPC, to maintain custody of clients’ assets and to effect trades for their accounts. Advisor is independently owned and operated and is not affiliated with Charles Schwab. The recommendation of Charles Schwab is based on past experiences, minimizing commissions and other costs as well as offerings or services Charles Schwab provides that Advisor or client may require or find valuable such as online access.  Clients may pay commissions higher than those obtainable from other broker/dealers in return for those products and services.  Commission and fee structures of Charles Schwab are periodically reviewed to ensure clients are receiving best execution.  While Advisor will consider competitive rates, it may not necessarily obtain the lowest possible commission rates for client account transactions.  Therefore, the overall services provided by Charles Schwab are evaluated to determine best execution.  
While the recommendation of Charles Schwab by Advisor is not influenced by any soft dollar arrangements, Charles Schwab provides Advisor with access to its institutional trading and custody services, which are typically not available to Charles Schwab retail investors.  Charles Schwab’s services include brokerage, custody, research and access to mutual funds and other investments that are otherwise generally available only to institutional investors or would require a significantly higher minimum initial investment.  Charles Schwab does not charge separately for custody but is compensated by account holders through commissions or other transaction-related fees for securities trades that are executed through Charles Schwab or that settle into Charles Schwab accounts.

Schwab also makes available to Advisor other products and services that benefit Advisor but may not benefit its clients' accounts.  Some of these other products and services assist Advisor in managing and administering clients' accounts.  These include software and other technology that provide access to client account data (such as trade confirmation and account statements); facilitate trade execution (and allocation of aggregated trade orders fro multiple client accounts); provide research, pricing information and other market data; facilitate payment of Advisor's fees from its clients' accounts; and assist with back-office functions; recordkeeping and client reporting.  Many of these services generally may be used to service all or a substantial number of Advisor's accounts, including accounts not maintained at Charles Schwab.  While as a fiduciary, Advisor endeavors to act in its clients' best interests, and Advisor's recommendation that clients maintain their assets in accounts at Charles Schwab may be based in part on the benefit to Advisor of the availability of some of the foregoing products and services and not solely on the nature, cost or quality of custody and brokerage services provided by Charles Schwab, which may create a potential conflict of interest.

Additional Compensation as Result of Insurance Services
Advisor’s associated persons may receive commissions and other incentive awards for the recommendation/sale of annuities and other insurance products.  The receipt of this compensation may affect the judgment of Advisor’s associated persons when recommending products to its clients.

While Advisor’s associated persons endeavor at all time to put the interest of the clients first as a part of Advisor’s fiduciary duty, clients should be aware that the receipt of commission and additional compensation itself creates a conflict of interest, and may affect the judgment of these individuals when making recommendations.
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